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SUBJECT: COUNTERVAILING DUTY INVESTIGATION: FLOAT 
GLASS. 

REF: STATE 4584, 5078, 5142 

1 . EMBASSY IS CONCERNED ABOUT POTENTIAL REPERCUSSIONS 
FROM THE COUNTERVAILING DUTY INVESTIGATION CONCERNING 
FLOAT GLASS NOW IN PROGRESS IN FRANCE. 

2. WE BELIEVE THE NATURE OF THE COMPLAINT ITSELF 
HARDLY WARRANTS INVESTIGATION SINCE IT STATES THAT 
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FICANTLY FROM THE PROGRAM AGAINST WHICH THE COMPLAINT 
IS MADE. THE COMPLAINT REFERS TO ALLEGED BENEFITS TO 
TWO FRENCH COMPANIES FROM FRANCE'S REGIONAL DEVELOPMENT 
SUBSIDIES. HOWEVER, THE QUESTIONS TO BE ANSWERED IN 
THE INVESTIGATION ARE PHRASED SO BROADLY THAT THEY 
WOULD COVER PRACTICALLY ANY PAYMENT OR BESTOWAL OF ANY 
KIND, DIRECT OR INDIRECT, WHETHER RELATED TO REGIONAL 
DEVELOPMENT SUBSIDIES OR NOT. THEY WOULD ALSO INCLUDE 
SUCH ITEMS AS TAX REBATES, INCLUDING VALUE ADDED TAXES. 

3. WE BELIEVE FRENCH OFFICIALS ARE LIKELY TO VIEW 

THIS BROAD APPROACH IN THE CONTEXT OF U.S. PREPARATIONS 
FOR THE MTN. THEY WILL WONDER WHETHER WE ARE TRYING 
TO BUILD A CASE THAT REGIONAL DEVELOPMENT PROGRAMS 
CONSTITUTE EXPORT SUBSIDIES OR THAT WE PLAN TO REVIVE 
THE OLD ARGUMENT ABOUT TV A TAX REBATES. COMING AS IT 
DOES SO CLOSE TO THE EC COUNCIL OF FEBRUARY 10 CONCERN- 
ING THE EC NEGOTIATING MANDATE FOR THE MTN, THIS 
APPROACH IS NOT HELPFUL IN ENCOURAGING THE FRENCH TO 
ADOPT A MORE FLEXIBLE APPROACH, FOR EXAMPLE, REGARDING 
AGRICULTURE. 

4. WE THINK INSTRUCTIONS TO CUSTOMS OFFICIALS SHOULD 
BE MODIFIED, SO THAT THE INVESTIGATION DOES NOT EXTEND 
BEYOND THE SCOPE OF THE COMPLAINT. 

5. WE SHOULD ALSO LIKE TO NOTE THAT ACCORDING TO 
STATISTICS AVAILABLE HERE, U.S. IMPORTS OF FLOAT GLASS 
DO NOT EXCEED $100,000 PER YEARFROM FRANCE. 
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